TERRORISM INSURANCE

BUSINESS INTERRUPTION EXTENSION

RENTAL INCOME
In consideration of the premium paid, and subject to the exclusions, conditions and limitations of the Policy to which this Extension is attached, and also to the following additional conditions, exclusions and limitations, this Policy is extended to cover loss resulting from necessary untenantability, relating only to the premises affected by the Act or series of Acts of Terrorism, caused by direct physical loss or damage by an Act or series of Acts of Terrorism, as covered by the Policy to which this Extension is attached, to the Property Insured by this Policy.

In the event of such direct physical loss or damage, Underwriters shall be liable for the actual loss sustained by the Assured resulting directly from such necessary untenantability, but not exceeding the reduction in Rental Income, as defined hereafter, less charges and expenses which are not necessary during the period of untenantability, for a period not to exceed the lesser of:

(a) such length of time as would be required, with the exercise of due diligence and dispatch, to repair, rebuild or replace such part of the property as has been destroyed or damaged,

or

(b) twelve (12) calendar months,

commencing with the date of such direct physical loss or damage and not limited by the expiration of this Policy.

DEDUCTIBLE

Each Occurrence shall be adjusted separately and from the amount of each such adjusted loss the amount of the loss sustained during the first 30 days of untenantability shall be deducted.

CONDITIONS

1.
DIRECT DAMAGE

No claim shall be payable under this Extension unless and until a claim has been paid, or liability admitted, in respect of direct physical loss or damage by an Act or series of Acts of Terrorism to Property Insured under the Policy to which this Extension is attached and which gave rise to loss of Rental Income.


This Condition shall not apply if no such payment shall have been made, or liability admitted, solely owing to the operation of a deductible in said Policy which excludes liability for losses below a specified amount.

2.
RESUMPTION OF OPERATIONS
If the Assured could reduce the loss resulting from untenantability;

(a) by complete or partial resumption of occupation of the property,


and/or

(b) by making use of any other property at the Assured’s locations or elsewhere,


and/or

(c) by using or increasing operations elsewhere,


then such possible reduction shall be taken into account in arriving at the amount of loss hereunder.

3.
EXPENSES TO REDUCE LOSS
This Extension also covers such expenses as are necessarily incurred for the purpose of reducing loss under this Extension (except expenses incurred to extinguish a fire), but in no event to exceed the amount by which loss under this Extension is thereby reduced.  Such expenses shall not be subject to the application of any contribution clause.

4.
VALUATION
All amounts and accounting details to be calculated using the Assured’s usual generally accepted accounting standards.

EXCLUSIONS

This Extension DOES NOT cover:

1. increase in loss resulting from interference at the insured premises, by strikers or other persons, with rebuilding, repairing or replacing the property or with the resumption or continuation of operation.

2. increase in loss caused by the suspension, lapse, or cancellation of any lease, licence, contract, or order, unless such results directly from the insured untenantability, and then Underwriters shall be liable for only such loss as affects the Assured’s income during, and limited to, the period of untenantability covered under this Extension.

3. increase in loss caused by the enforcement of any ordinance or law regulating the use, reconstruction, repair or demolition of any Property Insured hereunder.

4. loss of market or any other consequential loss except as specifically insured herein.

5. loss as a result of physical or mental or bodily injury to any person.

LIMITATIONS

Underwriters shall not be liable for more than the smaller of either:

(a) any specific Rental Income Sum Insured stated in the Schedule,

or

(b) the Sum Insured stated in the Schedule, where such includes Rental Income, if such is a combined limit,

in respect of such loss, regardless of the number of locations suffering untenantability as a result of any one Occurrence.

DEFINITION

RENTAL INCOME

Rental Income is for the assessment of premium and for adjustment in the event of loss defined as the sum of:

(a) the anticipated gross rental income from tenant occupancy of the described property as furnished and equipped by the Assured, and

(b) the amount of all charges which are the legal obligations of the tenants and which would otherwise be obligations of the Assured, and

(c) the fair rental value of any portion of such property which is occupied by the Assured.

In determining Rental Income due consideration shall be given to the rental experience before the date of damage or destruction and the probable experience thereafter had no loss occurred.

